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Liberty Utilities (CalPeco Electric) LLC 
933 Eloise Avenue 

South Lake Tahoe, CA  96150 
Tel: 800-782-2506 
Fax: 530-544-4811 

 
 
 
VIA EMAIL AND UPS 
 
December 19, 2018 
 
Advice Letter 108-E 
(U 933-E) 
  
California Public Utilities Commission  
Energy Division, Tariff Unit  
505 Van Ness Avenue, 4th Floor 
San Francisco, CA 94102-3298 
 
Subject:  Luning Solar Project Performance Report  
 
Liberty Utilities (CalPeco Electric) LLC (“Liberty CalPeco”) hereby submits this Tier 1 Advice 
Letter regarding the performance of the Luning Solar Project (“Luning” or “Luning Project”), 
pursuant to Ordering Paragraph No. 1(e) of Decision (“D.”) 16-01-021.  This Advice Letter is 
intended to supersede and replace Advice Letter 90-E, which was previously submitted by Liberty 
CalPeco on March 1, 2018 and withdrawn on December 19, 2018. 
 
Background 
 
Ordering Paragraph No. 1(e) of D. 16-01-021 requires Liberty CalPeco to provide “a description 
of the performance of the Luning facility, actual costs of the power purchased by Liberty 
[CalPeco], actual generation of the Luning facility, and [identify] all costs incurred during 2017 
which Luning has, or intends to, recover in rates.”   
 
Luning Generation 
 
The Luning Project began commercial operations in February 2017.  Over the past 22 months, the 
Luning Project has not performed as anticipated, though high energy generation occurred during 
the summer months.  For example, between May and August 2017, Luning averaged 
approximately 13,850 MWh per month, and between May and August 2018, Luning averaged 
approximately 14,172 MWh per month.   
 
Although the Luning Project is not producing to projected values for the first 22 months of 
operation, the performance of the Luning Project has enabled Liberty CalPeco customers to save 
a significant amount on avoided renewable energy purchases that would otherwise have been 
required to meet California’s renewables portfolio standard.  In addition, Liberty CalPeco 
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customers have received a significant additional benefit by avoiding demand charges that would 
otherwise be incurred pursuant to Liberty CalPeco’s Services Agreement with NV Energy.1   
 
In the table below, Liberty CalPeco provides details on the monthly generation from the Luning 
Project, the value of the avoided renewable energy purchases, and the value of the avoided demand 
charges 

 

 
                                                 
1  The NV Energy Service Agreement was approved in Decision 15-12-021. 

Month

Luning 

Generation 

kWhrs

NV Energy 

Renewable 

rate 

$/MWhr

Avoided 

Renewable 

Energy 

Purchases

Luning 

Coincident 

Generation 

(kW)

Luning 

Demand 

Credit 

(kW)

Avoided 

Demand 

Charges

Feb‐17 7,640,394          61.42$          469,253$        

Mar‐17 11,320,683        61.06$          691,248$        

Apr‐17 12,696,402        60.88$          772,916$         ‐                ‐              

May‐17 14,160,935        59.23$          838,768$         41,021          19,000        178,030$      

Jun‐17 14,119,835        60.90$          859,886$         15,154          15,154        141,989$      

Jul‐17 14,075,585        60.41$          850,311$         40,592          19,000        178,030$      

Aug‐17 13,047,003        60.44$          788,541$         45,434          19,000        178,030$      

Sep‐17 10,819,966        60.88$          658,770$         18,824          18,824        176,379$      

Oct‐17 11,387,211        61.12$          695,981$         22,507          19,000        178,030$      

Nov‐17 7,689,354          61.58$          473,487$        

Dec‐17 6,507,685          61.77$          401,990$        

2017 Total 123,465,053      7,501,151$     1,030,488$   

Jan‐18 6,236,736          64.82$          404,246$        

Feb‐18 7,986,910          64.52$          515,290$        

Mar‐18 11,704,564        62.99$          737,296$        

Apr‐18 11,958,428        64.80$          774,889$         16,553          16,553        155,106$      

May‐18 13,367,443        62.61$          836,902$         49,578          19,000        178,030$      

Jun‐18 16,359,481        62.90$          1,029,046$     38,622          19,000        178,030$      

Jul‐18 13,410,311        62.22$          834,336$         2,770            2,770           25,952$         

Aug‐18 13,552,668        60.60$          821,358$         990                990              9,281$           

Sep‐18 12,628,764        62.69$          791,726$         42,288          19,000        178,030$      

Oct‐18 9,661,307          62.69$          605,690$         45,269          19,000        178,030$      

Nov‐18 7,352,088          62.69$          460,919$        

Dec‐18

2018 Total 117,981,964      7,407,453$     902,459$      

Total 241,447,018      14,908,604$   1,932,947$   
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Liberty CalPeco is investigating why the Luning Project is underperforming.  Various steps have 
been taken by Liberty CalPeco in this regard, which are described in further detail in the 
confidential supplement submitted to the Commission with this Advice Letter.  These measures 
have been, and continue to be undertaken, in order to ensure that Liberty CalPeco is acting 
diligently as a prudent owner of such a facility and also to protect the interests of Liberty CalPeco’s 
ratepayers in the facility.  Liberty CalPeco undertakes to provide the Commission with a further 
update in regards to these matters on or before July 31, 2019.   
 
Luning Costs 
 
Liberty CalPeco submitted Advice Letter 65-E on October 17, 2016 to increase its 2017 base rate 
revenues in accordance with the Post-Test Year Adjustment Mechanism (“PTAM”) as set forth in 
Section 9 of the Preliminary Statement in the Liberty CalPeco Tariff and as further authorized by 
Decision (“D.”) 16-01-021 (“Luning Approval Decision”). 
 
In the table below, Liberty CalPeco provides costs incurred in 2017 related to the Luning Project.  
Please note that these costs are unaudited and subject to revision. 
 

 
 
Effective Date 
 
Liberty CalPeco requests that this Tier 1 advice letter be effective as of December 19, 2018.  
 
Protests 
 
Anyone wishing to protest this submission may do so by letter sent via U.S. mail, by facsimile or 
by email, any of which must be received no later than January 8, 2019, which is 20 days after the 
date of this submission.  The protest shall set forth the grounds upon which it is based and shall be 
submitted expeditiously.  There is no restriction on who may submit a protest.   
 
Protests should be mailed to: 
 

California Public Utilities Commission 
Energy Division, Tariff Unit 

505 Van Ness Avenue, 4th Floor 

Cost Category 2017 Expenses
Land Lease 56,804.22$                   
Office Expense 74,332.01$                   
Outside Service/Management Fees 58,521.74$                   
Maintenance Expense 549,308.90$                 
Insurance 176,764.74$                 
Property Taxes 560,664.17$                 
     Total Expenses 1,476,395.78$              
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San Francisco, CA 94102-3298 
Facsimile: (415) 703-2200 

Email: edtariffunit@cpuc.ca.gov 
 
The protest also should be sent via email and U.S. Mail (and by facsimile, if possible) to Liberty 
Utilities at the addresses show below on the same date it is mailed or delivered to the 
Commission. 
 
Liberty Utilities (CalPeco Electric) LLC 
Attn.: Advice Letter Protests 
933 Eloise Avenue 
South Lake Tahoe, CA 96150 
Fax: 530-544-4811 
Email:  Dan.Marsh@libertyutilities.com 
 

 

 
Notice 
 
In accordance with Ordering Paragraph 1 of D.16-01-021 and General Order 96-B, Section 4.3, a 
copy of this Advice Letter is being sent electronically to parties shown on the attached lists.   
 
If additional information is required, please do not hesitate to contact me. 
 
Sincerely,  
 
 
 
/s/ Daniel W. Marsh 
Daniel W. Marsh 
Manager, Rates and Regulatory Affairs 
Liberty Utilities (CalPeco Electric) LLC 

 
 
 
cc: Liberty Utilities General Order 96-B Advice Letter Service List 

CPUC Service List A.15-04-016 
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Liberty Utilities (CalPeco Electric) LLC 
Advice Letter Filing Service List 
General Order 96-B, Section 4.3 
 
VIA EMAIL 
gbinge@ktminc.com; 
emello@sppc.com; 
epoole@adplaw.com; 
cem@newsdata.com; 
rmccann@umich.edu; 
sheila@wma.org; 
abb@eslawfirm.com; 
cbk@eslawfirm.com; 
bhodgeusa@yahoo.com; 
chilen@nvenergy.com; 
phanschen@mofo.com; 
liddell@energyattorney.com; 
cem@newsdata.com; 
dietrichlaw2@earthlink.net; 
ericj@eslawfirm.com; 
clerk-recorder@sierracounty.ws; 
plumascoco@gmail.com; 
marshall@psln.com; 
stephenhollabaugh@tdpud.org; 
gross@portersimon.com; 
mccluretahoe@yahoo.com; 
catherine.mazzeo@swgas.com; 
Theresa.Faegre@libertyutilities.com; 
SDG&ETariffs@semprautilities.com; 
greg.campbell@libertyutilities.com; 
bcragg@goodinmacbride.com; 

AdviceTariffManager@sce.com; 
edtariffunit@cpuc.ca.gov; 
jrw@cpuc.ca.gov; 
rmp@cpuc.ca.gov; 
jaime.gannon@cpuc.ca.gov; 
mas@cpuc.ca.gov; 
txb@cpuc.ca.gov; 
efr@cpuc.ca.gov;  
tlg@cpuc.ca.gov; 
dao@cpuc.ca.gov; 
ljt@cpuc.ca.gov; 
mmg@cpuc.ca.gov; 
kjl@cpuc.ca.gov; 
denise.tyrrell@cpuc.ca.gov;  
fadi.daye@cpuc.ca.gov; 
winnie.ho@cpuc.ca.gov; 
usrb@cpuc.ca.gov; 
Rob.Oglesby@energy.ca.gov; 
stevegreenwald@dwt.com; 
vidhyaprabhakaran@dwt.com; 
judypau@dwt.com; 
dwtcpucdockets@dwt.com; 
patrickferguson@dwt.com; 
travis.ritchie@sierraclub.org; 
dan.marsh@libertyutilities.com; 
sharon.yang@libertyutilities.com; 
ginge@kinectenergy.com 




